
STAFF REPORT
City Council Agenda

May 2, 2012

Date: April 25, 2012

To: Randal J. Mendosa, City Manager

From: 

Staff Contact:

Mark S. Andre, Director, Environmental Services Department

Karen T. Diemer, Deputy Director, Environmental Services Department

Re: Update on The Potential Creation of an Additional Utility Users Tax to Address 
Energy Use in the Residential Sector that Exceeds 300% of Baseline. 

RECOMMENDATION

It is recommended that the City Council:  Receive the update on staff’s progress to analysis and receive 
community input on the potential creation of an additional Utility Users Tax to address excessive energy use 
in the residential sector that exceeds 300% of baseline and provide additional direction to staff as 
appropriate.

INTRODUCTION

At the April 18th, 2012 City Council meeting, the Council directed staff to finalize an analysis of 
residential energy use and develop a timeline that would allow the Council to consider placing a ballot 
measure on the November 2012 election to create an additional Utility Users Tax which would add a tax 
of either $0.05, $0.10 or $0.15/kWh fee for energy use in the Residential Sector that exceeds 300% of 
baseline. 

DISCUSSION

Staff has developed the below time line as a guide if the Council would like to move this ballot initiative 
forward. 

May 2-May 15:  Continue to work with PG&E on developing a report of current usage, revenue and 
cost analysis. 
Develop customer level education of what the tax means, how they can look at their 
PG&E bill to see if it will affect them, and examples of what type of usage would 
meet the threshold. 
Develop funding options for upfront costs.

May 21:  Energy Committee to hold a public meeting to discuss the Tax and take public input.
Extra noticing for this meeting will include; the City’s facebook page, public service 
announcements, front page website article, submittal of articles in the local news 
media outlets. 



June 6: Consider Resolution placing the measure on the November 6th, 2012 ballot and 
instruct the City Attorney to develop an Impartial Analysis of the ballot measure.

POLICY IMPLICATIONS AND ENVIRONMENTAL REVIEW

The project is supported by City Council 2012-2013 Priority Projects:
#23: Continue to work on energy conservation to work towards reducing greenhouse gas emissions by 20% 
by the year 2012 and explore renewable energy options by implementing recommendations from the Energy 
Committee and the Greenhouse Gas Reduction Plan.

BUDGET/FISCAL IMPACT

Potential Expenses:
1. PG&E has quoted $500,000 to $800,000 to restructure PG&E’s billing system to allow energy 

charges  to  be  assessed  based  on  individual  usage  (versus  net  energy  use)  and  to  charge  a 
different rate to a subset of customers (versus all customers in the billing class). The components  
of the cost estimate include:  Gathering and documenting system requirements; design of the 
technical specifications; development and/or programming changes; and system testing.

2. Ballot Measure Expenses: Estimated at $10,000-$12,000 because it will be included in a regular 
election cycle.

Potential Revenues:
The below table outlines the expected revenue for kilowatt hours used over 300% of baseline within the 
Residential Sector of Arcata at the three different rates of $0.05, $0.10 and $0.15 per kWh. The table 
reviews the period from 2005-2009. Staff has requested 2010 and 2011 data from PG&E to update this 
table. 

# of 
Customers

Total kWh 
over 300% 
baseline

Rate of 
$0.05/kWh

Rate of 
$0.10/kWh

Rate of 
$0.15/kWh

2009 Including Care 1,262 13,600,340 $680,017 $1,360,034 $2,040,051
Excluding Care 732 7,191,593 $359,580 $719,159 $1,078,739

2008 Including Care 1,392 13,969,832 $698,492 $1,396,983 $2,095,475
Excluding Care 882 8,106,172 $405,309 $810,617 $1,215,926

2007 Including Care 1,541 14,094,438 $704,722 $1,409,444 $2,114,166
Excluding Care 890 7,059,553 $352,978 $705,955 $1,058,933

2006 Including Care 1,376 10,776,722 $538,836 $1,077,672 $1,616,508
Excluding Care 826 5,766,507 $288,325 $576,651 $864,976

2005 Including Care 1,324 7,562,619 $378,131 $756,262 $1,134,393
Excluding Care 860 4,316,026 $215,801 $431,603 $647,404
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